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TAGS: EPIN, EMIN, ZA 

SUBJ: REVISION OP MINE AGREEMENTS 

REF: LUSAKA 1784 

1 . ACHESON OP AMAX COMMENTED OCT 2 HE BELIEVED MINE MANAGE- 
MENT COMPANIES AND GRZ MOVING TOWARD CRITICAL STAGE IN THEIR 
NEGOTIATIONS CONCERNING REVISION OP MINE AGREEMENTS. AMAX 
WILL MAKE ITS SUBMISSION TO MULEMBA'S COMMITTEE TODAY, THURSDAY, 
OCTOBER 4. COMPANY HOPES POR A MEETING WITH THE COMMITTEE POR 
DISCUSSION OF AMAX SUBMISSION PRIOR TO VUILLEQUEZ AND ACHESON 
DEPARTURE FOR LONDON SATURDAY NIGHT, OCTOBER 6. IN MEANTIME, 
AMAX PROPOSALS GIVEN TO ANGLO POR ITS CONSIDERATION. DE BEER 
LEFT FOR JOHANNESBURG OCTOBER 3 POR TALKS WITH OPPENHEIMER. 

2. WITH REPERENCE TO GRZ USE OP 150 MILLION EURODOLLAR LOANS 
POR RETIREMENT OF ZIMCO BONDS, APPEARS BANK OP AMERICA AT 
LEAST LITTLE PERTURBED BY THAT ACTION. IN VIEW OP A.H. BRAWNER, 
PRESIDENT OP BANK OF AMERICAN, NEW YORK, WITH WHOM WE SPOKE 
CONPIDENTIAL 
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OCT 2, ZAMBIAN ACTION UNDERSTANDABLE AND POTENTIALLY BENEPICIAL. 
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THOUGH IT EXPENSIVE STEP, RETIREMENT OF ZIMCO BONDS NOW PLACES 
BANK OE ZAMBIA IN CONTROL OE MUCH GREATER PORTION OP COUNTRY'S 
POREIGN EXCHANGE AND IT CAN, THEREPORE, ACT MORE 
CONPIDENTLY AND RESPONSIBLY. RESULT SHOULD BE TO MAKE ZAMBIA 
MORE ATTRACTIVE TO INTERNATIONAL BANKING COMMUNITY. LOEB, 

RHOADES VICE PRESIDENT HEINZ GRUNDLACH TOLD EMBASSY OCT 3 
BANKERS WHO PLEASED REDEMPTION OF ZIMCO BONDS HAVE NOW FREF.D 
GRZ TO SECURE MORE TAX REVENUE PROM MINES. 

NELSON 


CONPIDENTIAL 
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